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Statement of Internal Control of Taipei Branch and Offshore Banking Branch of
The Bank of East Asia, Limited of Hong Kong

On behalf of Taipei Branch and Offshore Banking Branch (the “Branches”) of The Bank of
East Asia, Limited of Hong Kong (the “Bank”), we hereby certify that from 1 January 2019 to
31 December 2019, the Branches have duly complied with the “Implementation Rules of
Internal Audit and Internal Control System of Financial Holding Companies and Banking
Industries” and the “Comparison Tables of Implementation Rules of Internal Audit and
Internal Control System of Financial Holding Companies and Banking Industries For Foreign
Bank Branches and Branches of Banks from Mainland China” in establishing the internal
control system and implementing risk management procedures. The Branches have been
audited regularly by internal auditors assigned by the Internal Audit Division of Head Office
in Hong Kong. The results of audits and significant audit findings were reported to the
Audit Committee of the Bank, and the Chairman of the Audit Committee of the Bank would
then report to the Board of Directors of the Bank on a regular basis. The Internal Audit

Division of Head Office has adopted a risk-based audit approach to assess the internal
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controls and related risks of all units of the Branches. On-site audit will be conducted on an
annual basis if the overall risk of the Branches is assessed as high and on a 24-month audit
cycle if the overall risk is assessed as moderate. In addition, the Resident Internal Auditor of
the Branches conducted regular audits on the Branches’ internal controls and reported the
results to the Internal Audit Division of Head Office. After prudent evaluation the Branches
have implemented effective internal controls and compliance systems, during the year to

which this statement relates and have not identified any significant deficiencies in 2019.
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The Statement is submitted to the Financial Supervisory Commission
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Statement by
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General Manager of Taipei Branch and Offshore Banking Branch
and Representative of litigious and non-litigious matters in Taiwan
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Person in charge of internal audit function of Taipei Branch and Offshore
Banking Branch”
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Person in charge of compliance function of Taipei Branch and Offshore
Banking Branch”



